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The tax season is in full swing. As some people prepare to write the federal government fat check, others will eagerly wait for the recovery check to arrive. According to the IRS, the average tax refund is close to $3,000. A GOBankingRates survey of Americans getting a refund this year found that many
plan to use their money to build savings or pay off debts, while others will put money toward a holiday or other bragging. (Although there is of course a strong argument that if you get a large amount of money, then you are doing something wrong).) It's your money, so you can do whatever you want with it,
but remember that not every single purchase is wise. Here are seven things you don't have to do with a refund check. Teach them so you can make sure you do something wise with your tax refund. 1. Depositing your tax refund into a low interest account depositing your tax refund into savings can grow
your emergency fund. But seeking the highest possible level of return, while keeping money safe. Compare savings accounts, and you'll find interest rates as low as 0.01 per cent per annum. Such returns are pennies compared to what you can earn with a good high-return savings account. If you prefer to
keep a tax refund in a verification account, the same rule applies: instead of depositing funds into a regular check account that does not earn a penny of interest, comparing rates and opening an interest-paying check account. If you plan to use your tax refund for other purposes — such as saving for
retirement — consider bypassing the verification or savings account and looking at investments such as stocks and bonds, which can give you higher returns, albeit with higher levels of risk. If you get a tax refund of $2,800 a year, investing this money in a 6 percent vehicle interest each year will yield
about $250,727 over 30 years, said Mike Zeno, president and CEO of TZG Financial, insurance and financial services brokerage firm in Charlotte, N.C that's a quarter of a million extra dollars in your retirement account just for discipline and not blowing on the recovery of things that provide instant
gratification, he said. 2. Spend your tax refund on unnecessary purchases you may see tax refund as an excuse to go shopping and buy clothes, electronics or shoes. But that's wrong, said Stephanie Genkin, a certified financial planner in Brooklyn, New York one of the worst things someone can do with
tax refunds is to use it for a holiday or blow up on clothes or a new gadget when he sits on a pile of credit card debt, she said. You can have fun with your money, but be reasonable and responsible. If you are having financial problems and need to improve your financial health, put the money in good use.
Kerry Moriarty is head of company development at Boston-based Sinch Financial, Startup that provides credit guidance. Tax refunds can help increase cash reserves or help you pay off credit card debt or student loans, she said. Although the shopping or holiday outburst is enjoyable, you will pay for it -
the intended pun - later when they are still financially stressed and forced to make other trade-offs throughout the year. 3. Lend your tax refund to others if you are generous and dislike to see others in need, may be inclined towards helping relatives or friends financially. While your heart is in a good place,
think twice before handing over your money. Most importantly, consider whether you are in a financial position to be someone's own lender. In the end, it's your call. Just remember that it is not your responsibility to solve someone else's financial mess no matter how much money you have in the bank.
Make it a policy to say no to friends and family asking for money, said Nahum Daniels, a Stamford-based financial planner based in Conn. It may sound tough, but lending money can cause relationship problems and can put you in a financially difficult position. The tax refund you receive is the work of no
one but your own. If you are not talking about your refund, you will reduce the likelihood of facing freeloaders. Of course, rejecting an application for a personal loan is easier than doing. If you decide to lend money, be sure to understand the downside of lending to family and friends. Just give what you
can afford to lose, and put the terms of the loan in writing. 4. Get your tax refund on gift card refund up in several different forms. Some people are waiting for the check to arrive in the mail, while others put a tax refund on the gift card. For example, if you use the H&amp;r Block tax program and put some
of your refund to purchase an Amazon Gift Card, you'll receive a 10 percent bonus from H&amp;amp; R Block. Although this is simple and convenient, it can be a mistake, especially if you lose the card. For a safer option that doesn't restrict how you spend money, ask for a tax refund deposit directly into
your bank account or get your money back the old-fashioned way: by mail. 5. Take the amount to a casino with extra cash in your pocket, you may tell yourself it's OK to go to the casino to try to double or triple your money. But if you hope to make money from your tax refund, the casino is one of the worst
places to transfer profits. Jason Mullen, owner of Houston's top tax advocates, said that although this short-term fun can be tempting, spending your tax refund on a trip to a casino is not the smartest step. Gambling away from your tax return may yield results, but often you will lose every penny, Mullen
said. 6. Using it to buy a summer pool is right around the corner, so you may be tempted to use this To install a swimming pool in the backyard. But do this, and you might get more than you bargain on. A swimming pool can cause you to add more liability coverage to your insurance and (it) may devalue
your property. Not only that, you need to know the cost of ongoing maintenance, Mullen said. The smarter way to spend your return is to fix or upgrade things that increase the value of your home. In addition, consider refinancing your property and getting a lower mortgage rate. Your tax refund can go
towards paying for the closure. 7. Invest in expendable assets with an additional $2,000 to $3,000 in your pocket, it may seem practical to use cash as a down payment on a car or boat. But that's not smart, said Timothy Wiedman, a retired assistant professor of management and human resources at
Duane University in Crete, that one of the stupidest ways to blow up income tax refunds is to spend it on consumables that require a great deal of general maintenance and maintenance, he said. Before spending money on a car or boat, think about the entire financial picture. Taking into account the cost
of insurance and personal property taxes. And if you are thinking of a boat, don't forget the cost of a trailer, storage and license. Weidman makes this suggestion if you enjoy spending time on a boat during the summer: renting a boat at a nearby marina whenever yen comes to water skiing, and investing
tax refunds in a good mutual fund. Tax refunds may feel like free money. But the truth is, it's paying off an interest-free loan that I've done for Uncle Sam all year before. That's the money you've earned, so put it in a good position. This story originally appeared on GoBankingRates. In the past, you can
wait weeks or months before getting a refund check, and it wasn't easy to find out. You had to wait on the phone for a long time before you get an answer from a customer service representative. Fortunately, it's very easy to check your refund status now. First, wait at least 24 hours after filing
electronically, or four weeks after submitting a paper report, then log in to the IRS where to refund my money? Site. The tool allows you to easily track your recovery progress through three simple stages (return received, approved refund, reply sent). The refund date will also be listed as soon as the return
is processed in full. The site is updated once every 24 hours. The IRS also provides a handy mobile app, free IRS2Go, which contains the same information. In addition, feel free to visit IRS.gov. All these options are available 24 hours a day. Advertising if you have made a mistake in your initial deposit
and has to make a modified return, it will probably be closer to 12 weeks before the refund is processed. check the status of these returns via properly labeled where my Return? Tool, but keep in mind that it can take up to three weeks to appear in order. If the IRS makes a mistake when depositing your
amount, they will deal with the correction and redistribution of funds. To get the ball rolling, simply pick up the phone and call 800-829-1040 from Monday to Friday. The Agency will also take steps to replace any cheques lost or stolen, and to explain any differences in refunds. For example, if refunds are
more or less than you expected, the IRS will send you a notice detailing the difference, along with instructions on how to proceed [Source: IRS]. U.S. taxpayers living abroad can contact the International Taxpayer Service Center with any problems related to the recovery of outstanding or incorrect funds.
IRS agents also work at U.S. embassies in London, Paris, Frankfurt and Beijing. Page 2 Many Americans don't think about their tax bills until the new year. But there are things you need to do before December 31if you want to pay less later. Betty, Tim, the financial edge. 6 Tax Myths should be known to
all 20 October 2010 (January 14, 2011) Kay. Tax refund loan alternatives. January 14, 2010 (January 19, 2011) for taxpayers financial choice. RAL Common Myths (January 14, 2011) Foundation: Answers to taxpayers' questions about electronic filing (January 31, 2011) Money Finance. Five Tax Myths
March 2010 (January 14, 2011) Tom. Wall Street Journal (online). Tax tip; March 14, 2010 (January 14, 2011) . Extended options to use tax refunds to purchase savings bonds. January 4, 2011 (January 26, 2011) id=233821,00.htmlInternal revenue service. Now you can buy US Series I Savings Bonds
with your tax refund for anyone. January 4, 2011 (January 26, 2011) id=217762,00.htmlInternal revenue service. IRS Phishing Activities Overview December 4, 2007 (January 27, 2011) id=154861,00.htmlInternal revenue service. Protect your personal information! IRS does not start taxpayer
communications through email. January 12, 2011 (January 27, 2011) ,id=179820,00.htmlInternal revenue department. Refund queries. March 11, 2010 (Jan. 2011) ,id=199566,00.htmlInternal Revenue Service. Refund queries. December 2, 2010 (January 19, 2011) ,id=199569,00.htmlInternal the
Revenue Service. Refund queries. December 2010 (January 19, 2011) ,id=199570,00.htmlInternal revenue department. Refund queries. December 2, 2010 (January 19, 2011) ,id=199572,00.htmlInternal the Revenue Service. Refund queries. December 2, 2010 (January 19, 2011)
,id=199573,00.htmlInternal the Revenue Service. Refund queries. December 20, 2010 (January 19, 2011) ,id=199579,00.htmlInternal the Revenue Service. Refund queries. December 20, 2010 (January 19, 2011) ,id=199581,00.htmlInternal revenue department. Refund queries. December 20, 2010
(January 19, 2011) ,id=199583,00.htmlInternal revenue department. Refund queries. January 3, 2011 (January 19, 2011) ,id=199576,00.htmlInternal Revenue Service. Save for the Future December 2009 (January 15, 2011) Roy. Top 5 Legends of Audit. Fool Motley March 17, 2006 (January 15, 2011)
Melanie. In the mysterious world of taxes, many superstitions: this time of year, the rumor mill is rising gear on IRS practices. Daily News (Los Angeles, CA) February 16, 1997, (January 14, 2011) MURKY+WORLD+OF+TAXEs, MYTHS+ABOUND+3+THIS+TIME+OF+YEAR+, +RUMOR+MILL...-
a08385221 Ronnie Deutsch Tax Center. Top 10 IRS tax audit superstitions. January 8, 2009 (January 15, 2011) . Recovery of savings bonds. January 26, 2010 (January 31, 2011) wealth. 6 Tax Myths You Should Know (January 14, 2011) Roberton and Altschuler, Roseanne. 5 myths about your taxes.
Washington Post, D.C:April 4, 2010, (January 14, 2011) page 3 tax refund can feel like Christmas in the spring. With a sudden payment to your bank account, you can look forward to going into the shopping spree, paying off your debts or recovering the amount in savings. These days, you can even
predict your sudden arrival by tracking the status of your amount with the money recovery status tool available from the IRS online. For those who receive minimum refunds, the celebration can be less like real champagne and more like a club soda. But forget the pity. These taxpayers may be receiving
small amounts of refunds because they withheld less taxes than each salary throughout the year. Instead of lending the federal government a larger portion of their salaries and waiting for April to get it back, they held on to more of their income to spend and invest as they wish. Advertising while you can't
control the fact that you have to pay taxes, you control how great the recovery is in your future. So if you rely on your annual tax refund as a way to save for large purchases, or you just like to get a large portion of the cash at a time, we've pulled together 10 tips to get the largest refund check possible. If
you are employed full-time in a company, one of the first things you did when you were hired is to fill out the W-4 IRS tax form. The information you provide on W-4 determines how much money is deducted from your salary in each payment period and you pay it towards your personal income taxes. The
account is based on the number of exemptions you claim. The more exemptions you demand, the less money for tax purposes. (Remember that your personal exemption has been removed with the 2017 tax law reforms, so the exemptions you take will be for other family members.) If your goal is to
increase the amount you receive in tax refunds, you can go to the HR department and request a change in the W-4 tax form. When you reduce the number of exemptions in this form, a larger amount of money will be withheld from your check each payday. So your tax refund will be greater. The times
when you are allowed to make this change depend on your company's policies, but in general, it may be made at any time of the year. Advertising if you need help figuring out how many exemptions to claim based on your family size and income (including jobs held by the spouse), use the IRS blocking
calculator. Keep in mind that the calculator is designed to help taxpayers break up by withholding the exact correct amount of taxes from each payment so they don't owe money in April or get a large refund check. If you want a larger refund check, you are simply subject to a few of your eligible
exemptions and more taxes will be withheld during the year. If you give generously to charitable organizations throughout the year, you can deduct the value of those donations from your taxable income, which can further check your refund. You can not only deduct cash donations to eligible non-profit
organizations (including churches and other religious groups), but you can deduct the monetary value of material donations such as clothing, electronics, art or real estate. You can even deduct the miles used to drive your car as a volunteer for a charity. To be able to deduct charitable donations, though,
you need to tailor your discounts. In the past, about 30 percent of taxpayers chose Detail their deductions rather than taking the irs's standard total amount deduction, but this number is expected to drop dramatically now that the standard deduction has almost doubled to $12,200 for individuals and
$24,400 for married couples who come together [source: IRS]. c)(3). Most legitimate charities clearly state their websites or in their literature that they are 501 (c) (3) non-profit organizations, so it is usually easy to verify. Another condition is that a receipt must be kept. Again, legitimate non-profit
organizations have existing regulations to ensure they will give you receipts for any and all donations. You also technically can't give all your money to charity and expect to be tax deductible. In general, you can deduct up to 50% of your adjusted total income in charitable donations. As with all financial
and tax decisions, it may be better to see a professional accountant to make sure you do not exceed the maximum. The deposit status, such as the estate, the head of the family, the marriage deposit separately or together, etc., can significantly affect the amount of money you receive in your refund. This
is mostly because each different deposit case is eligible for a different standard discount. Based on financial and family positions, you'll need to choose a deposit case that reduces your tax burden and increases your chance of recovering money. In general, married couples should expect a larger tax
refund if they are a joint file. Offering a joint return entitles you to this standard $24,400 discount and can offer some tax credits that are not available to those who submit separately. If you are married but file separately, the deduction is $12,200 per [Source: IRS]. Advertising there are some cases,
however, that you may choose a couple for a separate file. Andy Lafond, a CPA professor and accounting professor at LaSalle University, says one reason to file a separate application is if one of the spouses earns much less and also has a lot of unrecovered medical expenses. In this case, the deposit
separately allows the lower-income spouse to deduct more of those medical expenses, because the IRS only allows you to deduct expenses over 7.5 percent of adjusted gross income. [Source: IRS]. Lafond also sees a lot of taxpayers losing on tax savings because they are provided as individuals rather
than as a family leader. For example, single parents should not be presented as parents if they have one or more children living with them for at least six months of the year. The same with people who take care of an elderly parent or relative. If you are financially responsible for that person and live with
you at least half the year, you qualify The head of the family. Household heads receive a standard deduction of $18,350 compared to $12,200 for individuals [Source: IRS]. No one just has kids for tax credits, but it's a nice advantage. In the past, parents could spend money on children with disabilities in
two big ways: personal exemption and child tax credit. Unfortunately, the 2017 Tax Cuts and Jobs Act eliminated the personal exemption, which allowed taxpayers with families to deduct a generous amount of $4,050 each for parents and another $4,050 for each child with a child under the age of 19, in
addition to full-time students aged 19 to 23. The good news is that the federal government doubled the value of the child tax credit from $1,000 to $2,000 per child with a child aged 16 or under [Source: IRS]. A child tax credit is much more valuable than a personal exemption because it is a credit, not a
deduction. This means that the full value of the dollar is subtracted from your final tax bill, not just your taxable income. Better yet, it's a refundable credit, which means that if your creditist is bigger than your tax bill, you can keep changing. Advertising there is a barter, though. Note that the personal
exemption is used to cover older children, including those in college. While it is true that the child tax credit is only good until the age of 16, the tax reform bill has introduced a new tax deduction of $500 for children up to the age of 23 who are full-time students plus $500 for each of other eligible relatives
living in the family, including elderly parents [Source: Pearlman]. Caring for children or elderly parents can rack up huge expenses. Did you know that some of these expenses are deductible? If you pay someone to take care of your children or an elderly relative while you are at work, you can reduce tax
liability and increase the amount recovered through child care and dependent care credit. Child care and care credit is important, because, like a child tax credit, it is subtracted from the final tax bill dollar against the dollar, not deducted from your taxable income. The trick is to find out if you qualify for this
credit and how much it is worth. To qualify for credit, you must pay someone to take care of your child with a high level (less than 13) in order to be able to work (or look for work). You can also claim this balance if the child is over 13 years of age and mentally or physically vulnerable (adults who fall into
these categories too.) advertise there is a limit to the increase in care expenses that can be claimed. The IRS says you can claim up to $3,000 in expenses for one eligible person or $6,000 for two or more people. The actual amount of the loan is only a percentage of those costs, between 20 and 35
percent based on your annual income so if you claim a maximum of $6,000 to send two children to day care and make you $35,000 You'll get a balance of $1,440 (24 percent of $6,000) [Source: IRS]. One of the most recommended ways to increase your tax refund is to increase your contributions to your
pension fund. Contributing to an individual retirement account (IRA) or 401 (k) not only facilitates saving for retirement, but putting money in the IRA lowers gross taxable income because it comes from the top. The more you contribute to the IRA, the less your income is taxed. Generally, the lower your
taxable income, the lower your tax debt, and the lower your tax debt, the more refunds. Be careful, though, to make an IRA contribution by the deadline, and find out your limits. For 2019 and 2020, you can deduct a maximum of $6,000 ($7,000 if you are 50 years or older) in IRA contributions from your
taxable income. [Source: IRS]. Consult a tax professional to ensure your contributions to the IRA on time and the right dollar amount. Advertising when interest rates are low, many homeowners consider refinancing their homes. Those who return financing at a lower interest rate benefit from lower
mortgage payments as well as from a lower amount paid over the lifetime of the mortgage. But did you know that refinancing can also go up your tax return? When you refinance your home, most of your initial monthly payments will go towards interest on the loan. While it is not fun to pay a large portion
of the money in interest, all this interest is tax deductible. The new tax code allows homeowners to deduct the full amount of interest on mortgage loans (including refinanced loans) up to $375,000 for individual applicants and $750,000 for married couples who jointly provide [Source: IRS]. Advertising of
course, a lot of factors need to consider when refinancing a home, including your new interest rate, how much you still owe on your home and its current market value. Another option to remember is a home stock loan. The new tax code allows you to deduct interest on a home equity loan or home equity
credit line (HELOC) as long as the money is used to improve the home [Source: IRS]. In the past, you could deduct interest paid on a home equity loan no matter what you plan to do with money, but it's still a tax-wise way to cash in on stocks in your home. If you're considering adding solar panels to your
home or buying an electric car, you might do wonders to recover the tax. Tax reforms for 2017 put some new restrictions on green tax credits, but most tax breaks are still in effect until 2025. For example, residential renewable energy tax relief allows you to claim a tax deduction of up to 30 percent of the
total cost of a home renewable energy project that runs by the end of 2019. Qualified upgrades include the installation of solar panels or solar water heater, small wind turbines or even geothermal pumps. After 2019, From the tax credit begins to go down, so that improvements put into service in 2020 get
26 percent, and those in 2021 get 22 percent [sources: TurboTax, Perez]. Advertising applies the same if you buy plug-in electric car such as nissan leaf or Chevrolet Bolt. For most of these cars, the IRS will give you a tax deduction of up to $7,500. For more popular cars such as Tesla and Toyota Prius
Prime models, the credit is lower, but it's still worth picking up tax breaks while they're the latter [Source: Edmunds]. Both renewable energy credit and electric car credits are non-refundable credits, meaning they are subtracted dollar-against-dollar from your tax bill, but they will not lead to tax refunds per
se. However, these green credits along with other refundable tax credits can significantly enhance your money recovery. For many Americans, business ownership has become a path to financial freedom. Homeowners can discount things like a home office, a phone, internet access and office supplies.
When you start a business, initial deductions may offer tax refunds, and when you start making money, persistent deductions reduce your taxable income. Thanks to recent tax reforms, starting your own business makes more financial sense. Not only can you deduct regular business expenses such as



the equipment you use for your business, parts of facilities and facilities, but you can also claim an automatic 20 percent discount on all business income. Yes, if you are a sole owner, or a partnership or even an S company, you can claim this discount [Source: IRS] there are some limits and exceptions to
this 20 percent discount (this is the IRS, of course). Your business can't make more than $160,700 for individual applicants or $321,400 if they get married and present together. Some professions cannot claim this, including doctors, lawyers and accountants [Source: Fishman]. Advertising just make sure
you can prove to them that you really have a business and not just try to write off expenses. If your side company doesn't show profit even after several years, the IRS may mark you for an audit. Tax planning is one of the best ways to take advantage of all these deductions and get the maximum possible
tax refund. Tax planning often begins at the beginning of the year and takes into account how much money you will earn and how different expenses (or additional income) affect the total amount of tax you owe. Planning also helps you evaluate different ways to use your money to buy the necessary
items, however tax-free items or make other investments to reduce taxes. A tax planner (or you, if you are your best accountant) can play with numbers in computer programs to evaluate the changes you can make to reduce your tax bill, thereby increasing refunds. For more tax advice, from the links on
the next page. Originally published as Apr 3, 2019 Many Americans don't think about their tax bills until the new year. But there are things you need to do before December 31if you want to pay less later. Special thanks to Andy Lafond, professor of accounting at La Sal University, who helped us update
this article to reflect major changes in the tax code. Related articles by Edmonds. Tax credits for electric cars: What you need to know. January 29, 2019 (February 24, 2020) . Benefits of child tax credits for eligible parents. October 9, 2019. (February 24, 2020) . Interest on home equity loans is often
deductible under the new law 21 February 2018 (February 24, 2020) . The IRS provides tax inflation adjustments for the 2019 tax year. November 15, 2018. (February 24, 2020) . Publication 503 (2018), childcare and day care expenses (February 24, 2020) . Deducting the income of qualified businesses.
(February 24, 2020) . Retirement topics: IRA contribution limits. (February 24, 2020) . Subject 502 Medical expenses and dentistry. February 11, 2020. (February 24, 2020) Darla. Small business owners are looking to extract this 20 percent tax exemption. CNBC. February 4, 2019 (February 24, 2020)
William. Home improvement and residential energy tax credits. Balance. January 15, 2020. (February 24, 2020) Jackie. Credit for other maalists (formerly family tax credit). H &amp;amp; R block. November 8, 2018. (February 24, 2020) Https://www.hrblock.com/tax-center/irs/tax-reform/family-tax-credit-
other-dependents/Tax Policy Center. What are the detailed discounts and who is claiming them? Tax Policy Center Briefing Book: Key Elements of the U.S. Tax System (February 24, 2020) . Energy Tax Credit: Which home improvements qualify? (February 24, 2020)
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