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TaxesBy Carrie McKeegan, ceo and co-founder, Greenback Expat Tax Services@cpmckeeganAs a business owner, knowing which tax forms you need to complete or charge your employees can be tricky - especially if your background is anything other than accounting. But, staying on the right side of the IRS is an
essential part of running a business well. Understanding the differences between W-8, W-9, and W-8BEN forms (which each employee's status records so you know who is exempt from withholding tax) can be the difference between shortening the tax season and finding yourself in the 2000s. Each form is a self-
certification tool that records the statuses of your employees - as U.S. residents or non-resident aliens - so this tax is properly maintained. Make a mistake and you may find yourself without proper documentation when the IRS comes calling, or your employees will be too abstaining from their salaries. Let's start with the
one we've all heard of. The W-9, officially known as a request for a taxpayer identification and certification number, is the form used by all U.S. individuals and entities incorporated in the U.S. - basically, anyone considered a resident of the U.S. for tax purposes. Therefore, you'll need a W-9 to request the taxpayer
IDENTIFICATION number for each American person (including resident aliens) and also to obtain specific credentials and exemption claims. That's how you, as an employer, report what you paid the employee. The W-8 comes in many forms - literally. There is form W-8BEN, W-8BEN-E, W-8ECI, W-8EXP, and W-8IMY.
But don't worry, you can run your business without an accounting degree as long as you keep the following information in mind. These forms are intended solely for non-U.S. residents who receive income from U.S. sources. The IRS income setting includes both active and passive income, so if your employees work in
the U.S. or just get a pension, one version of W-8 forms will be appropriate. The original W-8 is known as a foreign status certificate. This form confirms your employee as a non-resident, foreign entity, or exempt foreign person. Under certain circumstances, you may find yourself having to use one of many W-8 form
variations. One of the most common is W-8BEN, which is an endorsement of foreign status for beneficial owners for U.S. deduction and reporting. Essentially, you can use this for owners of U.S.-based income who are not U.S. tax residents so that they can claim tax treaty benefits. Then, W-8BEN-E is just like the form
above, but is used specifically for entities rather than individuals. This includes private funds, corporations, complex trusts, overlooked entities, partnerships and more. The W-8ECI is officially known as a foreign person's certificate of contention that income is effectively related to the conduct of trade or business in the
United States. It's a mouthful, but... Does that mean you're not going to be okay? It is used for entities involved in trade that have U.S.-based income, to exempt them from a typical 30% deduction on U.S.-based income. Some of the lesser-known W-8s will come to play, too, depending on your company employees. W-
8EXP is for international organizations, foreign governments and foreign tax-exempt organizations to claim exemptions from the Foreign Account Tax Compliance Act (FATCA). W-8IMY is for any 100 that treats as a qualified or unqualified intermediary of flow-through mode and has established Chapter 4. Finally, the W-
8CE form is the notice of expatriation and waiver of treaty benefits, which means the employee is subject to unique tax regulations. All covered exiles need to complete this form. These are the most common forms you'll use for your employee's tax situations. Using these tax forms correctly will help Tax Day go much
smoother for your company - and your employees.Inc. is helping entrepreneurs change the world. Get the advice you need to start, grow and lead your business today. Sign up here for unlimited access. The opinions expressed here Inc.com columns are theirs, not those of Inc.com. The instructions are included in the
form unless otherwise specified. Form 1-9, Employment Eligibility Verification Form (PDF) SS-4, Employer IDENTIFICATION number form SS-8, W-2 employee status form determination, W-2C payroll and tax declaration form, revised payroll form and W-3 tax declaration form, payroll and tax declaration transfer form W-
3C form, transmission of W-4 form, W-4P employee tax deduction authorization form, withholding tax for pensions or annual annuity payments form , schedule a schedule for assigning Form 940 (Schedule R) for form aggregation 940 Filers Form 941, Employer's Quarterly Federal Tax Return Form 941, Schedule B,
Employer Record of Form 941 (Schedule D) of Report of Discrepancies Caused by Acquisitions, Statutory Mergers or Consolidations Form 941 (Schedule R) Allocation Schedule for Cumulative Form 941 Filers Form 941-X Employer Quarterly Federal Tax Returns or Claim , employer's annual tax returns for agricultural
workers Form 943-X Adjusted federal employer tax returns for agricultural workers or claim for reimbursement form 944, employer's annual federal tax return form 944-X adjusted federal employer tax returns or claim for form 945 refund, annual return of federal income tax form delayed 945-X Adjusted annual return of
federal income tax or claim for federal income tax form , estimated tax for individuals form 1040 or 1040-SR, schedule H, household employment tax form 1042, annual withholding tax returns for the U.S. Foreign people's income source form 1099-miscellaneous, miscellaneous income form 1099-R, From pensions,
annuities, Retirement plans or earnings distribution, IRA, insurance contracts form 1120, U.S. Corporation Income Tax Return Form 4137, Social Security and Medicare tax on income form from unreported tips 8027, returning employer's annual information of income preachers and tips assigned to Form 8850, advance
screening notice and request for approval for Additional Medicare 8974 Certified Small Business Payroll Tax Credit for Increasing Research Activities , certified small business payroll tax credit for increasing RESEARCH ACTIVITIES PDF (PDF) More information for Form 8974, Certified Small BusinesskEs Tax Credit Pay
for increasing research activities There are a number of excellent sources available for taxpayers to obtain tax forms, instructions, and publications., They include: Last review page or updated: Federal tax forms 11-September-2020 are available on the IRS website, at taxpayer assistance centers and in the community ,
such as local libraries, post offices, banks and grocery stores. Taxpayers can also call the IRS and ask for tax forms by mail. In addition to providing forms, these locations also offer IRS advertising materials that include instructions and advice for filling out the forms and filing taxes. State tax forms may be available from
state government websites, which may also offer a paperless electronic filing option for state and federal taxes. IRS and state tax agencies provide the forms at no cost. Whether you file your taxes with an accountant or tax software, you'll need to organize all the necessary forms ready and ready to be filtered before you
can complete the process. Both accountants and tax software can help remind you of the documents you need, but preparing in advance can make filing the tax as quick and try as painful as possible. The exact forms you need to file your taxes depend on your sources of income and other financial details, but the most
common situations require some mix of W-2, 1099 and 1098. Read on to learn what these documents cover and whether they apply to you in tax year 2020. Perhaps the most common form needed to make taxes is form W-2, payroll and declaration taxation. This form shows the wages you have earned and the taxes
you have paid in the past year. If you earned at least $600 from An Employee, your employer is required to send a W-2 to you. If you've worked more than one job, you'll need a W-2 form from each employer to do your taxes. However, W-2 forms apply only to employed jobs. If you worked as an independent contractor,
you won't get a W-2 This job. To ensure that the federal IRS that avoids every salary and appears on your W-2 is correct, you will also need to fill out a W-4 form each time you start a new job or when your personal or financial circumstances change. You can contact your employer's human resources department and
ask for clarification., Form W-4 has been redesigned for 2020 to opt out of exemptions. However, you don't need to provide your employer with a new form if you've already filled out a W-4 for them; They can continue to use information from the old form to calculate your withholding tax. If you had an income status that
isn't covered by W-2, you'll probably get a 1099 form instead. What specific 1099 form you'll need to make your taxes depends on the type of income you received. There are several common types of 1099 tax forms, and they are marked differently. This form covers most work modes that are not covered by W-2. If you
earned $600 or more as an independent contractor last year, then you'll get a 1099-MISC to complete your taxes. This form also applies to other types of different income, including $10 or more in royals or broker payments (if you chose broker payments instead of tax-free interest or dividends), and income of at least
$5,000 in direct sales of consumer goods outside a retail institution. Other types of income that require you to submit the form include rent, awards and awards. This form will also respond to medical or medical payments you have made during the course of the business. Form 1099-DIV, dividends and distributions, is
required if you received dividends or distributions of $10 or more. Form 1099-INT, interest income covers interest payments of $10 or more, foreign tax withholding interest, or income tax withholding under backup withholding tax rules. Pension, life insurance policy or charitable gift allowance. The W-9 will help ensure
the accuracy of all 1099 forms you receive for standalone contracting work. W-2 and 1099 forms cover the most common income states, but many people also claim a tax deduction and Especially about loan payments. If you plan to claim a deduction due to the interest you paid on a loan, you will need to submit one or
more common type of common 1098 forms. If you paid mortgage interest on a home loan, you'll need a Form 1098 from the mortgage holder. You only need that form if you paid at least $600 in mortgage interest last year. You may need this form if you have student loans or paid college tuition and you want to deduct
any student loan interest you have paid. This form allows you to report all tuition payments you have made, so that you can take advantage of educational tax credits such as the American Opportunity Tax Credit (AOTC) or The Lifetime Learning Credit (LLC). For example, if you own a business and need to report profits,
losses, tax deductions, or credits from that business, you may need a third schedule of 1040. To claim the childcare tax credit, you must submit Form 2441. is a list of oil companies you expect to receive tax forms so you can delete the forms when you receive them. If you work for multiple companies and can't easily
track where you earned revenue, create a parent list of the organizations as you'll get them this year; The list is expected to be similar next year. Your employer or loan servicer is required to send you the W-2, 1099-MISC or 1098 forms by January 31, so be sure to keep an eye on your mail after New Year's Day.
Compare the amounts in forms to your own records or payment. If an error has occurred, contact the company immediately and request a new form. The new form needs to be revised somewhere in the document. It can take a few days, at the very least, to get a revised form, so check anyone as soon as it arrives to
make sure you're ready to file taxes by April 15. 15.
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