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When renting commercial property in England and Northern Ireland, Stamp Duty Land Tax (SDLT) is paid at any premium and rent. In the case of rent, SDLT is charged at net current cost (NPV) of rent to be paid during the lease term. SDLT is not paid on rent if the NPV is less than 150,000 pounds.
HMRC provides an online calculator that calculates the NPV and SDLT based on the following thresholds: Net current cost of SDLT rent rate from 0 to 150,000 gbp zero portion from 150,001 euros to 5,000,000 1% part above 5,000,000 2% There are many types of SDLT reliefs available, most of which
are subiject to difficult conditions and strict anti-evasion provisions. The relief of overlap may be available in cases where the tenant rents out the existing lease and, taking into account such a lease, makes a new lease of the same or practically the same premises with an overlapping period. Instead of
being subject to additional SDLT liability for the duplication period, for the purposes of SDLT calculation, any rent on a new lease for an overlapping period is reduced by the rent previously paid and declared during that period. The Tenant concludes the lease on January 1, 2012 for a ten-year term,
starting on January 1, 2012 with an annual rent of 100,000 euros. From January 1, 2019, this lease is rented out, and the tenant enters into a new ten-year lease of the same premises, starting on January 1, 2019, with an increased annual rent of 120,000 euros. The overlap period is 3 years - from
January 1, 2019 to December 31, 2021. When calculating SDLT's liability for the new lease, the overlapping assistance will be available for the 3-year period above. Thus, rents for 1-3 years will cost 20,000 pounds for the purposes of the new calculation of SDLT (120,000 - 100,000 euros). The total tax
imposed on the new lease, if no overlap benefits are granted, will be 9,301 euros. This will be reduced by 2,801 euros if approved by the aid cut. This is a simple example and does not take into account periods without rent, VAT and unspecified rent (e.g. due to rental reviews). Certain conditions need to
be worked out to qualify for duplication relief: the old lease should have been provided under the SDLT regime, not the previous stamp duty regime; Rooms under the old and new leases should be essentially the same premises. HMRC does not provide a definition of what is substantially the same, but
confirms that assistance is available where the new lease includes additional floors of the same building. If in doubt, you can contact HMRC for permission on this matter. The application must be submitted at an early stage To ensure that recommendations are received before completion; The overlap
relief may also apply in cases where the tenant renews the lease and the SDLT under the new lease for a period that is overlapped by the period period which the growing leasing return was presented. The Tenant concludes a five-year lease on 1 January 2013, starting on 1 January 2013 with an annual
rent of 100,000 euros. At the end of the term, the tenant remains under occupation. This period of holding is more initially considered as an extension of the original lease by one year and an additional SDLT may be associated. From January 1, 2019, the tenant enters into a new lease of the same
premises, which returns to the expiration of the old term (January 1, 2018) for an increased annual rent of 120,000 euros. The overlap period is 1 year - from January 1, 2018 to December 31, 2018. When calculating its responsibility for the new lease, the overlapping assistance will be available for 1 year
above. Thus, the rent for the first year will be 20,000 pounds for the purposes of the new calculation of SDLT (120,000 - 100,000 euros) provided that the rent was taken into account in relation to the payment of SDLT during the period of withholding. Other points for the Note Overlap Aid cannot reduce the
rent on a new lease to a negative amount - for example, the amount of rent used in any calculation cannot be less than zero. If VAT is paid on rent, SDLT is calculated on VAT inclusive of rent. Recently, the SDLT return application period was reduced from 30 to 14 days from the completion date. THE
BHW Commercial Property Department regularly advises on commercial rental and SDLT Relief. For more information call 0116 289 7000 or info@bhwsolicitors.com. It should be noted that LTT is not charged at the net current value (‘NPV") of the rent paid for the provision of residential rent; tax is paid
only on NPV rent paid for the provision of non-residential and mixed rent. Special rules apply in cases where rent is paid for the provision of mixed rent (rent, which includes both residential and non-residential real estate). Therefore, except when explicitly stated, the references to the lease must be read
as meaning the rental of non-residential property. There are specific rules of charging in the LTT for non-residential rentals that result in the provision of rent, both in rent and any considerations other than rent (usually premium) levied tax. When a lease is conceded, there is usually only a review of the
purchase of a lease. This is because rents will, in general, have been taxed already (if they are above the 0% rate of the rent range). Specific rules apply to charging assignments as if it were giving for rent. Rent: interest or right to land or over it for years, or any or rights to land or above ground that may
be terminated by a termination notice or immediately. However, both land licenses and leases are inherently exempt from interest payments and are therefore not charged by LTT. (Part 5 Schedule 6) Tax Tax in respect of consideration, except for rent (para. 33) Amounts paid as a premium or other
amounts paid as a consideration, other than the rent for the grant or the assignment of the lease, are charged to LTT in accordance with the rules applicable to such consideration. Where the granting of a lease or (if necessary) a lease agreement, which should be considered as a rental, consists of both
consideration, except rent and rent, the tax calculated in accordance with the relevant rules for both, the amount that the taxpayer must independently estimate. It should be noted that in some cases the 0% range rate for consideration other than rent is removed from the tax calculation. Rent tax
(paragraph 29) Amount of tax imposed on rent for non-residential or mixed rent, calculated using 3 steps: Step 1 - calculating the net present value (‘NPV') rent paid over the life of the lease step 2 - the amount of rent NPV drop in each tax band multiply this amount by the tax rate for this band step 3 - put
together the amount for each tax range to give the total amount out of. The calculation for the NPV amount can be found in paragraph 31 to Schedule 6 of LTTA and for the time rate in paragraph 32 of the chart. Further NPV recommendations can be obtained on LTTA/4080. It should be noted that in
some cases the 0% range rate for consideration other than rent is removed from the tax calculation. NPV should be calculated on the basis of the lease term. An online refund, paper yield and tax calculator will ask you if you want to use the start date or start date for NPV. The lease term usually starts
later: the start date (as stated in the lease), or the date of the lease Most leases will require a date by virtue of transactions to calculate the NPV. In some cases, however, the law states that the lease begins on a date not related to the date of the lease. The most common of these scenarios is renting
withholding (LTTA/4060) and where rent continues after a fixed term and a new lease is granted (LTTA/4030). Thus, in such transactions, NPV should be calculated using the start date of the lease, not the date in force. Ltd is available for rent for 10 years, with no premium and NPV rent of 100,000
pounds. The transaction is not related to any other transaction. This amount is in the range of 0% rate, so 100,000 euros x 0% and O euros. B Ltd is available for 10 years' rent, with no premium and NPV rent of 500,000 pounds. The transaction is not related to any other transaction. NPV in the 0% range
is 150,000 and the amount in the range of 1% 1% 350,000 euros. Thus, the tax rate is 350,000 euros x 1% and 3500 euros. C Ltd is available for 10 years' rent, with no premium and NPV rent of 3,000,000 pounds. The transaction is not related to any other transaction. The amount of NPV in the range of
0% is 150,000 euros, the amount in the range of 1% is 1,850,000 pounds (since the group rents more than 150,000 pounds, but not more than 2,000,000 euros), and the amount in the range of 2% is 1,000,000 pounds (rent so far not in any other group). Thus, the tax rate is 1,850,000 euros x 1% and
18,500 euros, as well as 1,000,000 euros x 2% and 20,000 euros. Thus, the total amount of tax paid is 38,500 euros. (para. 34) Where the lease is granted, or is considered as provided, for consideration as rent and consideration other than rent, then if the annual rent is 9,000 pounds or more 0% range to
consider, except the rent does not apply to the premium, etc. LLC acquires a 10-year lease on the following terms; annual rent of 3,000 pounds plus consideration, excluding rent of 200,000 pounds. NPV rent is 24,949 euros. Annual rents are less than the amount of 9,000 euros, so the rule does not work.
Both a zero rate for rent and a zero rate for consideration are available, except for rent. Thus, since the rent is in the 0% range, there is no tax paid on this part of the review. The consideration, other than the rent, is an amount greater than 0% of the range. The tax to be paid in this part of the review is
150,000 euros x 0% and 0 euros plus (200,000 - 150,000 euros) x 1% and 500 euros. Thus, the LTT is due over time 500 pounds. B Ltd acquires a 10-year lease on the following terms; annual rents of 15,000 pounds plus consideration, excluding rents of 200,000 pounds. NPV rent is 124,749 euros.
Annual rents are equal to or more than the sum of 9,000 pounds, so the rule works. A 0% range for rental is available, but a 0% range to consider other than rent is not available. The rent is in the 0% range of no tax paid on this part of the review. Consideration, other than rent is taxed, as if the 1% range
applies to the review from at least O pounds to no more than 250,000 pounds. The tax paid on this part of the review is 200,000 euros x 1% and 2,000 euros. Thus, the ItT should co-or. 2,000 euros. C Ltd acquires a 10-year lease on the following terms; annual rents of 30,000 euros plus consideration, rent
of 200,000 euros. NPV rent is 249,498 euros. Annual rents are more than the amount of 9,000 pounds, so the rule works. A 0% range for rental is available, but a 0% range to consider other than rent is not available. Rents are paid above the 0% range, so there will be a tax to be paid on this part of the
review. The rent tax is 150,000 euros x 0% and 0 euros plus (249,498 - 150,000 euros) x 1% and 994 euros. Consideration other than rent is taxed as if the 1% range applies to consideration at least O to no more than 250,000 euros. The tax paid on this part of the review is 200,000 euros x 1% and 2,000
euros. Thus, ItT should be fined 2,994 euros (994 euros and 2,000 euros). (para. 35) Where a lease is granted for both residential and non-residential property, and there is consideration beyond rent, the lease is considered as two separate but related leases, one for residential real estate and one for
non-residential property. Rents paid for residential and non-residential property should be determined on a reasonable and reasonable basis whether the rent attributed to non-residential property exceeds more than 9,000 euros. This is the case when the rent is expressed as a single figure, but also when
the rent determines the rent for each type of property. This ensures that the essence of the transaction is properly taxed. It should be noted, however, that for the purposes of calculating the amount of tax, the entire amount of rent is considered a s against the ground, since the lease is a mixed lease by
virtue of the linkage between the two leases. Ms. A is leased to a two-story building. The top floor is one residential property and the first floor is a shop. The rental takes into account a premium of 250,000 euros and an annual rent of 25,000 euros per year (from NPV of 300,000 euros). The lease
agreement does not establish a separation between the consideration of residential and non-residential part of the property. The rules require the transaction to be divided into two separate but related transactions; one that is for residential real estate and one that is for non-residential real estate. The
simple and reasonable division between the residential part and the non-residential part is 1/5 for the residential part and 4/5 for the non-residential part. The annual rent, attributed, in reasonable and reasonable terms, to non-residential rent is 25,000 euros x 4/5 and 20,000 euros. That's more than 9,000
pounds; Thus, the 0% range is not available for consideration, other than rent, in respect of non-residential transactions. The consideration, in addition to the rent, for a non-residential transaction is 250,000 euros x 4/5 and 200,000 euros. The consideration, in addition to the rent, for the residential
transaction is 250,000 pounds X 1/5th and 50,000 pounds. Related transaction rules apply for consideration other than rent. Non-residential rates and bands apply as the transaction includes both residential and non-residential real estate. The total tax on residential transactions under the related
transaction rule is as follows: the general consideration, excluding rent, is 250,000 euros. 0% range to consider, except rent for non-residential property applies. Thus, the tax paid is 150,000 x 0% and 0 euros, plus (250,000 - 150,000 euros) x 1% and 1000 euros. The corresponding faction from reasoned
and is 1/5, so LTT for residential real estate is 200 pounds (1000 pounds X 1/5th and 200 euros). However, as explained above, the 0% range to consider, other than rent, is not available for non-residential real estate (as rent, correctly and reasonably, equals or more than 9,000 pounds). The total tax on
non-residential property under the rule on related transactions is 2,500 pounds (250,000 euros x 1%), the corresponding share is 4/5, as a result of LTT for non-residential transaction is 2000 pounds (2500 x 4/5 thousand euros and 2000 euros). NPV is not passed between residential and non-residential
transactions in order to calculate the tax, which should be a good one, as the transaction is considered as a mixed lease. LTT due to NPV rent, based on non-residential and mixed-use tables for rent, hence, it ranges from 1,500 pounds (from 0 to 150,000 pounds x 0% plus 150,001 euros to 300,000 x
1%). (item 30) Where the lease is non-residential or mixed rent and is one of a number of related transactions, The amount taxed is calculated using the following steps: step 1 - calculate the total net current value (‘'TNPV') of the rent to be paid during the terms of the associated lease, step 2 - for each
group applicable to the acquisition to multiply so much TNPV, which falls into each lane at the tax rate for this group, step 3 - calculate the total amount reached in accordance with step 2. The result is a general tax imposed on rent for related leases, Step 4 - split the NPV rent to be paid over the tenancy
period in the TNPV issue, step 5 - multiply the total rent tax imposed on the rent by a fraction achieved under Step 4, resulting in a tax on rent in question. Ltd. is leased on non-residential property B Ltd. Ltd indicates that it also wants to lease a second property from B Ltd. Specific facts of the case make
the provision of two leases related, even if they are divided over time. NPV for the first lease is 250,000 euros, and the taxable - 1000 euros. Providing a second lease is a related transaction. The NPV for the second lease is 300,000 pounds. The following steps set above tax liabilities: Step 1 - TNPV is
550,000 euros Step 2 - using rates and bands in force on April 1, 2018 tax liabilities is between 0 and 150,000 pounds x 0% plus, from 150,001 to 550,000 euros x 1% and 4,000 euros, step 3 - the sum of sums in step 2 totaling 4,000 euros. Step 4 - Rent in question (second lease) has an NPV of 300,000
Pound. This is divided into TNPV. So the sum is 300,000/550,000, giving a portion of 6/11. Step 5 - multiply the total tax on the faction - 4000 pounds x 6/11 and 2,181 euros. The return for the most recent lease should be 2,181 euros. Further return for an earlier lease should also be sent to the filing date
for the new lease. This further return will need to use the same calculation above for steps 1 to 3. Step 4, however, will use 250,000/550,000 to set a share of 5/11. Step 5 will set the liability at the rate of 1,818 euros. Since 1,000 pounds were self-assessed and paid for when the first refund was made on
this transaction, the further return would have to be self-assessment of the additional LTT of 818 pounds, which currently has to be paid under this transaction. Reverse rental is a rental that is granted in cases where the start date of the lease is a date in the future, i.e. the lease begins after the date when
the lease was granted. In these circumstances, the date by virtue of the transaction is the date of the lease, not the start date of the lease term. Net current value (NPV) is calculated on the basis of the rent paid during the lease term, where the start date is late: the start date (as indicated in the lease) or the
date of the lease. Reverse rentals are available from June 1, 2019 and have a period of January 1, 2020 to December 31, 2025. Since the lease has actually been granted, this is not a lease agreement. The date due to the transaction is the date of the lease (in this case, June 1, 2019). Net current value
(NPV) will be calculated from the start date of the lease (in this case, January 1, 2020). (Part 2 Schedule 6) Long-term rental (para. 2 Schedule 6) If the lease is for an urgent period, which has a specified start and termination date (or where those dates may be set), then any contingencies or rights that
may result in the lease being terminated before that termination date, or any right to an extension of the lease, are not taken into account when setting a tax charge. A fixed-term lease can be expressed either from a date or from and on a date. Thus, the lease for 10 years from March 25, 2020 begins on
March 26, 2020 and ends on March 25, 2030. While the lease for 10 years from March 25, 2020 begins on March 25, 2020 and ends on March 24, 2030. Ltd. is leased for 10 years from January 1, 2020. Landlord B Ltd has the right to terminate the lease on December 31, 2024 until notice is granted until
September 30, 2024. Despite this right to terminate the lease, the lease will be considered as for up to 10 years. (para. 3 Schedule 6) Leases granted for fixed term and after that until defined or for a certain period, which may continue outside the fixed term by law are considered for LTT purposes as for
fixed approved for a grant. Such leases include a rental war under Part Il of the Landlord and Tenant Act 1954 (‘LTA54"), which usually continues beyond contractual period until they are terminated or a new lease is granted. The lease will not automatically continue beyond the term of the contract if, for
example, the lease of the business is concluded with LTA54 or the entrepreneur-tenant loses the right to extend the lease. In many cases, a tenant remaining in occupation at the end of the contractual term of such a lease may, strictly, be an invasion, or may be renting on his project or contractual license.
If the tenant remains in occupation in these circumstances, then there are no consequences of the LTT and no additional tax is levied during the period the taxpayer remains in occupation. However, there are consequences for LTT where the lease is considered to be continuing beyond the contract and
the rent is still paid, for example: the rent under Part Il of LTA54 usually continues beyond the contract until it is terminated or a new lease is granted. At the end of the lease of the business, which is concluded from Part [l LTA54, or when the right to an extension is lost, a new implied lease may arise. For
most residential short-term rentals granted for the initial fixed term, the expiration of the contract is accompanied by statutory periodic rent. These leases are considered for LTT purposes as one year longer than the original period, regardless of any other rule or the law that stipulates that they must be
extended for a longer or shorter period. Rents are therefore treated as: Running at the length of the original fixed term. If the lease continues after the fixed term ends, it is considered as a fixed term lease for one year longer than the original fixed term. If the lease continues after this extension for one
year, it is considered as extended for another year and so on until either a new lease is granted or the lease is determined. If the lease is effectively terminated for a partial year for the further periods set out in paragraph 2 and 3 above, the lease is considered to be continuing until that date of termination.
Where an increase in the net present value of an extended lease results in a collection or additional fee with LTT, a refund or further return is required. This return or further return must be made within 30 days of the end of this long period. Tax liabilities are based on rates and ranges, by virtue of the date
of the original lease grant (i.e. the date by virtue of the transaction). From January 1, 2020, the LLC was leased for 5 years non-residential premises. The deal is not a cash and returns. Ltd. remains under occupation at the end of the (December 31, 2024). By December 31, 2025, the LLC is still under
occupation and is currently required to submit an additional declaration by January 30, 2026, the additional tax will be calculated by way of as if it was one originally for 6 years rather than the original 5 years. The result of this calculation is deducted from the original tax accrued to establish the additional
amount to be paid. The LLC continues to operate and remains under occupation on December 31, 2026. Therefore, by January 30, 2027, additional yields should be presented with an additional tax calculated as if the lease was a 7-year lease. On June 30, 2027, the lease was terminated. Thus, the LLC
must return by July 30, 2027 with an additional tax calculated as if the lease term was 7 years and 181 days (i.e. from January 1, 2020 to June 30, 2027). It should be noted that fixed-term leases started under the SDLT are still taxable for SDLT when they continue at the end of this fixed term. (para. 4
Schedule 6) Where the taxpayer has continued to operate and the rental lease is considered to be proceeding after a fixed period of one or more than one year longer than the original fixed term, but: during any corresponding extended period of one year the tenant is granted a new lease of the same or
practically the same premises, the lease of which begins this year, and the provisions of the regulations concerning the tenant holding more: the new lease backdated to the previous year does not apply, then the lease is not considered as a continuation of that one year extended period (or part of that one



year), and the term of the new lease is considered as from the day after the original fixed term is over (or any full year extended period as needed). This will be the start date of the lease. The rent that is paid according to the original lease for this one year (or part of it) period should be considered to be
paid under the new lease. Ltd. is available for rent for non-residential, from 1 April 2020 and including for 3 years in annual rent of 120,000 pounds (paid quarterly). At the end of this fixed period (March 31, 2023), the LLC remained in occupation and continued to pay the same rent to its landlord. As of
April 1, 2024, the LLC is still under occupation. She must return to the WRA by April 30, 2024, to pay the additional tax, which is now seen as providing a four-year lease. On July 1, 2024, A Ltd is granted a new 3-year lease, at a 150,000 pound annual rent, to its landlord, which starts with and includes
July 1, 2024. As the new lease is granted during the year during which the initial fixed-term lease is considered to be extended (and is not back-up to the previous The new lease is believed to have started on April 1, 2024 and ends on June 30, 2027. So it is a provision for 3 years and 91 days. The rent for
the first year of the lease will be 29,917 pounds (91 days of the old rent of 120,000 euros) plus 112,602 euros (274 days of new rent of 150,000 euros), for a total of 142,519 euros. Rents for year 2 and 3 are 150,000 euros each, and the last 3 months of the month is 37,397 pounds (91/365 x15 150,000
euros). The return on the newly provided lease must be made by July 31, 2024 (i.e. 30 days after the date due to the transaction - the provision of the lease). (para. 5 Schedule 6) Indefinitely lease, i.e. any lease where the lease cannot be certified solely from the wording of the lease or any other
supporting document (e.g. periodic rent or lifetime rental) is considered when first granted as a fixed lease for one year. If the lease should continue after the first year, it is treated as if it were a fixed lease of 2 years. If it continues and after the second year it is considered as a lease for a fixed term of 3
years and so on. However, in cases where the lease is not enforced, the above rules will not apply until the lease is visible (for example, if the term has reached 7 years, or there is a tax tax tax at a rate of more than 0%, etc.). It should be noted that rent indefinitely is considered when granted as a lease
for less than 7 years. The obligations to apply to the taxpayer will depend on whether the granting of the lease is irresequent to the end or is made possible by subsequent year-long extensions. If the provision of an indefinitely lease (which is considered as a one-year fixed-term lease) is a notable
transaction, then the taxpayer must send a refund to the WRA before the end of the 30-day period from the date after the due date. When there is an extension of the lease, the taxpayer is obliged to send in that additional refund until the end of the 30-day period, starting from the end of the longer period
for which the return is considered as a continuation. If the land transaction becomes visible only because of the extension of the lease for a year at a later date, then at this point there is an obligation to apply. The LLC is leased indefinitely, which begins on January 1, 2020. This is not a help, so the LLC is
obliged to return by January 31, 2020. This lease is now in its second year. At the end of the second year, the taxpayer is required to make a refund (and pay additional tax) until January 30, 2022, i.e. until the end of 30 days after the end of the longer fixed term of one year. This rule applies at the end of
year 3, etc. B Ltd is granted for rent indefinitely, which begins on January 1, 2020. At the moment it is not possible to note, as the lease is considered as for less than 7 years and is not paid in tax. The lease continues, but at least at the end of the second year it remains The lease continues for the 3rd year
and the end of this 3rd year of rent is notifiable because there is a tax to pay based on NPV 3 years of rent. The taxpayer must to file a declaration and pay tax by January 30, 2023. If the lease continues for the next years, then the annual obligation to make a return will arise. If the lease is considered as a
lease for a period of 2 years or more and is terminated for a long period; The lease is then considered extended only until that date, and this termination date creates an obligation for the taxpayer to make a refund (if the land transaction is notifiable). This means that the lease that is granted indefinitely is
considered, on a grant, as having a term of at least one full year (but see below for cases where the lease ends within that first year) and then the taxpayer is assessed for the actual duration of the term. C Ltd is leased indefinitely, which starts on January 1, 2020. Rent for an annual rent of 100,000
pounds and there is no consideration other than rent. The land deal is not currently in place, as this period is less than 7 years, and no tax is paid and no benefits have been declared. The lease continues for another year and is now a notable transaction because LTT is paid on NPV rent for 2 years. The
taxpayer must make this return, and pay tax, by January 30, 2022. On June 30, 2022, the lease expires. The taxpayer is required to make a refund to cover this additional 6-month period and pay the necessary additional tax by July 30, 2022 (i.e. 30 days after the end of the long period). If the lease is
terminated indefinitely within the first year and less tax is paid as a result, the taxpayer can make changes to his declaration during the period provided by TCM to make such an amendment. D Ltd is leased indefinitely, which starts on January 1, 2020. The rent is 366,000 euros for the first year (i.e. 1,000
euros per day). A land transaction is not possible and D Ltd must pay LTT income and payout on the basis of a net current value of 353,623 euros by January 31, 2020. On September 30, 2020, the lease was terminated. The taxpayer can, until January 31, 2021, change his return to show the rent of NPV
of 264,734 euros, and demand the repayment of the overpaid tax. (para. 6 Schedule 6) A consistent related lease series of leases will often exist between the same parties; for example, when a short lease is renewed between the same tenant and the landlord. The extension of the lease will be considered
to be related to the original lease if, for example, the rent was set in accordance with the the original lease or, as indicated, is the same as the rent on the original lease. Where the lease of the same premises is granted: between the same or related parties will take effect immediately after the other,
regardless of whether they are simultaneously consecutive related leases for LTT purposes, the tax is calculated as if a series of related leases are one lease. Rental. calculated as if the series of leases were one lease: granted at that time the first lease in the series was granted for a period equal to the
totality of the terms of all leases in the series, and taking into account the rent paid on all leases in the series. Successive leases, which are not consecutive related leases, often exist between the same patrties; for example, when a short lease is renewed between the same tenant and the landlord. The
extension of the lease will be considered to be related to the original lease if, for example, the rent was set in accordance with the terms of the original lease or, as indicated, the same as the rent on the original lease. However, the lease extension will not be considered as related to the original lease at all
for LTT purposes if it can be shown (with relevant evidence) that has been agreed at arm's length, for example, if the original or earlier lease: expired naturally does not contain the right or coercion of either party to an extension, and/or has been extended after a completely new negotiation, as will apply to
the new tenant. On January 1, 2020, the LLC is granted a 3-year lease for rent of 70,000 euros per year and includes in its terms the right to extend the lease on the same rent after the expiration date. There is no consideration other than rent. From January 1, 2023, a new 3-year lease is granted between
the same parties on the same terms. These are successive leases, and LTT is calculated as if the lease series was a single lease: the first lease in the series (January 1, 2020) is granted for a period equal to the totality of all leases in the series (6 years), and also taking into account the rent paid on all
leases in the series (70,000 euros per year). The LLC's filing obligations must be made by 31 January 2020, which is calculated under the NPV of 210,000 pounds for a three-year lease, and for a further return, which must be made before January 31, 2023, which will be calculated at NPV of 420,000
pounds for a 6-year lease. Only additional tax will be paid for further return. Transactions are defined as related to LTT purposes if they are formed: a single scheme, an agreement or a series of transactions between the same parties (or related persons). In the case of a lease, the tax regime differs
depending on whether they are linked under a single scheme or agreement or as a series of leases (consecutive related leases). Where, in fact, leases of two or more properties are discussed as a single transaction between the same or related transactions will be considered as related for LTT purposes.
If special provisions on sequential rentals do not apply (see above), the tax on related rentals is calculated using special rules. Related: Calculating Tax Liabilities Where Leasing Is Tied for LTT Purposes, but But provisions for sequential leases do not apply (see above), the rules of calculation of LTT are
changed as follows: - Calculate the total tax to be levied under the first lease agreement if the related transactions were one transaction: Calculate the net current value (NPV) of the first lease (NPV1) Aggregated NPV1 with NPV second lease (NPV2) to give total net cost (TNPV) rent This rent is an
corresponding rental value; Calculate the total amount of TNPV tax using the threshold corresponding to the date of the first lease, calculate the element of this total tax amount, which applies to the first lease, applying the faction: NPV1 + TNPV to the total tax levied on TNPV, calculate the total tax that will
be levied on the second lease if the related transactions were one transaction : Calculate the net current value (NPV) of the 2nd leasing (NPV2) to give TNPV rent for the terms of both leases. This corresponding rental value Calculates the total taxable value levied on TNPV, using the threshold
corresponding to the date of the second lease Calculate the element of this total tax amount, which applies to the second lease, applying the faction: NPV2 + TNPV to the total TNPV taxable 2 separate tax calculations required for the application of LTT rates and thresholds corresponding to each lease.
Leases are linked and NPS rents are aggregated for the fair and proportionate application of the relevant thresholds and rates. Where there is a third and so related lease, the rules apply in the same way to those rentals. (para. 7 Schedule 6) For the purposes of calculating the net current value (NPV) of
rent on the new lease, any rent to be paid under the new lease for any period covered by the overlap period is reduced by the rent that would have been paid (and had already been accounted for for LTT purposes, or SDLT purposes, where the transitional rules apply) during the overlap period. This is the
case when: the lease is rented (or is considered as surrendered) and, as a consideration for surrender, a new lease is granted for the same or substantially the same tenant's premises under the lease, to which Part 2 landlord and tenant act 1954 applies to asks for a new lease, which then performed the
head rent terminated and the sub-tenant granted a new lease for the same or substantially the same premises as a sub-tenant, held earlier in connection with a court order or contractual law arising from the termination of the lease head, the guarantor for the tenant whose lease was terminated, is, in
pursuit of the guarantee provided for rent for the same or substantial same premises, the lease of the building, which is diverse, when additional floors are added to the building, the building, old leases in such a way that the change leads to the surrender and re-delivery of the lease. However, the reduction
in rents paid as a result of duplication relief does not potentially result in the new rental tax being paid in accordance with the usual rule that rents are calculated on the basis of the highest rents paid in any 12-month period for the first 5 years. This is because otherwise it would be possible for a lease to be
granted for 10 years, a tax paid on the rent of the NPV, and then that rent surrendered and re-provided, say, year 3 for a much longer time, but with the same rent. Since the first five years of the new lease will be compensated for duplication (actually means that the rent paid for the first 5 years is 0 euros
per year for a new lease), the rent of 0 pounds will be considered as rent for the duration of the new lease. The rules, however, do not allow this to happen, and while overlapping assistance is duly given for years that have already been assessed by LTT, in later years when new rents still attracted LTT on
NPV rents. The overlap period is a period common to both new and old leases. This is the period from the date of the new lease to the end date of the old lease (for LTT purposes) if it had not been terminated. This includes extending the lease after the fixed term or indefinite lease. The rent that would
have been paid on the old lease is the rent that was taken into account in the calculation of the NPV for LTT self-assessment when purchasing an old lease. The relief of the overlap cannot reduce the rent on the new lease to a negative amount. In other words, the amount of rent to be used in NPV
calculations for any year cannot be less than zero. It should be noted that: overlap assistance is available in cases where the old lease is subject to SDLT in accordance with transitional rules or LTT. In cases where the old lease is paid stamp duty, all rent payable under the new lease must be included in
the NPV calculation for the new lease, regardless of the overlap period, as the rent was not accounted for for SDLT or LTT No overlap assistance is available when the lease has been subject to SDLT or LTT exemption, or assistance has been declared , and subsequently surrendered and replaced with a
new lease that did not meet the conditions for assistance. No rent has been taken into account in determining the amount of tax charged under the first lease agreement, so there can be no right to this relief, where the rent is variable, then Care is ignored and the highest rent is rent determined before any
cuts to overlapping care. On April 1, 2020, the LLC is leased to non-residential property. The lease term is 5 years (the date of termination of the contract is March 31, 2025). When the lease is terminated, A Ltd remains in From October 1, 2027, a new lease for the same premises for another 5 years with
a period of April 1, 2025 is granted. The relevant conditions have been met: the tenant remained in occupation after the termination of the lease (March 31, 2025), the new lease is granted for the same property, the date of granting (October 1, 2027) is more than one year after the date of termination of the
contract, and the lease is expressed as the beginning of the date, which is between the date of termination of the contract and the last anniversary of that date (March 31, 2027). The LLC will return to lease for the first time until May 1, 2020. When it remains in the occupation of the property after the
termination of the lease, it will return within the first full year (April 1, 2025 to March 31, 2026) of its further occupation no earlier than April 30, 2026. It will also be due to return for a second full year of occupation by 30 April 2027. Both of these returns must be made in accordance with the requirements for
the lease, which continue after a fixed period. Returns on leases that continue under the fixed-term rules are not required between April 1, 2027 and October 1, 2027, as the rent for this period is not yet tax-deductible and will be taxed in return for the new lease. The new lease will be repaid for 5 years,
starting april 1, 2025 and ending on March 31, 2030. The taxable rent accrued for the two years ended March 31, 2027 is deducted from the rent to be paid for 2 years of the new lease (as long as this does not result in a negative figure). The rent for the remaining three years of the new lease will be based
on the rent paid under the terms of the new lease. What constitutes essentially the same property is ultimately a matter of fact. The overlap relief is designed to ensure that the taxpayer does not pay tax on the same land twice over the same period. For example, duplication relief will be applied when the
lease of half of the building is rented out and replaced by the lease of the entire building. Aid overlap: Rent is taken into account What is included in the term rent is taken into account when the lease is completed after significant performance? LTT due to the substantial implementation of the lease
agreement based on rent for the first 5 years. If the rent increases in year 6 it is ignored in the calculation of NPV. Where rents are subsequently granted after substantial performance, unless there has been any change in the terms of the lease (i.e., by change, etc.), the rent increase in the 6th year was
taken into account with a significant characterization of the rental. Therefore, if there is no change between significant performance and completion, there is no be no extra LTT to pay. Ltd. is leased on April 1, 2020 for years (old rent). Terms of the lease: The expiration date is March 31, 2045 rent of
144,000 pounds per year paid on this old lease there is no consideration other than the lease net current value (NPV) of the old lease is 2,373,337 pounds LTT paid on the NPV figure (subject to any zero range rate). The old lease is rented out, and from April 1, 2024, a new lease for 150 years is provided.
The terms of the new lease vary from the old lease, so the rent of 110,000 pounds per year is currently paid. Again, there is no consideration other than a lease. The tax paid on the new lease (and allows overlapping assistance) is set as follows: the overlap period is calculated - in this case it is from April
1, 2024 to March 31, 2041, that is, 21 years of annual rent on the new lease is set - in which case it is 110,000 pounds rent on the old rent set - in this case 144,000 pounds. This amount included in the first NPV calculation The new lease agreement is not a rent with variable rent. Thus, the rent is known,
and the NPV calculation must use rents of between 0 pounds for 1 to 21 years inclusive (since the old rent is more than the new rent, but the figure to be included cannot be less than 0 euros) and rents of 110,000 pounds for 22-150 years inclusive to give NPV a rate of 1,508,038 euros. Additional LTT is
calculated on NPV with rates and thresholds as of the date of the new lease. B Ltd is leased on April 1, 2020 for 25 years (old lease). Terms of the lease: The expiration date is 31 March 2045 rent of 144,000 pounds per year paid under this old lease net current value (NPV) the old lease is 2,373,337
pounds no consideration other than the rent LTT paid on the NPV figure (subject to any zero range rate). The old lease is rented out and the new lease is granted on April 1, 2024 for 150 years. The terms of the new lease vary from the old lease, so the rent of 175,000 pounds per year is currently paid.
Again there is no consideration other than rent. The tax to be paid under the new lease (and allowing the duplication benefit) is as follows: the overlap period is from 1 April 2024 to 31 March 2045, i.e. 21 years. The rent for the new lease is 175,000 euros. 3.The rent for the old lease is 144,000 euros. This
Is the amount included in the first NPV calculation. New lease is a rent with variable rents. Thus, the NPV calculation must use a rent of 31,000 pounds for 1 to 21 years inclusive (the new rent is 175,000 euros less than the old rent of 144,000 euros) and the rent of 175,000 euros for 22-150 years inclusive
to give a total NPV of 2854 798 euros. Additional LTT is calculated on NPV with rates and thresholds as of the date of the new lease. C Ltd is leased on 1 April 2020 for 25 years old rent). Terms of the lease: The expiration date is 31 March 2045 rent of 144,000 pounds per year paid under this old lease
net current value (NPV) the old lease is 2,373,337 pounds no consideration other than the rent LTT paid on the NPV figure (subject to any zero range rate). The old lease is being rented out, and on October 1, 2024, a new lease is granted for 150 years. The terms of the new lease vary from the old lease,
so the rent of 110,000 pounds per year is currently paid. Again, there is no consideration other than a lease. The tax to be paid under the new lease (and allowing the duplication benefit) is as follows: the overlap period is from 1 October 2024 to 31 March 2045, i.e. 21 years and 6 months. The rent under
the new lease is 110,000 euros. The rent for the old lease is 144,000 euros. This is the amount included in the first NPV calculation. The new lease is not a rent with variable rents. So The NPV calculation should use a rent of between 0 pounds for 1 to 20 years inclusive (since the old rent is higher than
the new rent, but the figure to be included in the calculation may not be less than 0 euros), 55,000 pounds for the year 21 (as the first 6 months of this year are in comparison period produced month after month or day basis for the calculation of the overlap assistance in the first 6 months of this year are in
comparison period produced by month after month or day basis for the calculation of the overlap assistance in the first 6 months of this year are in comparison period produced by month after month or day basis for calculating the overlap assistance in the first 6 months of this year. year, the old rent is
more than the new rent, but the figure to be included in the calculation may not be less than 0 pounds for those 6 months. Over the next six months, the rent for the new lease is 55,000 euros and there is no duplication. Thus, the rent to be included in the calculation for 21 years of the new lease is 0 euros
and 55,000 euros inclusive, and the rent is 110,000 euros for 22-150 years inclusive to give NPV a rate of 1,534,745 euros. Additional LTT is calculated on NPV amount using rates and thresholds on the date of the new lease. D Ltd is leased on April 1, 2020 for 25 years (old lease). Terms of the lease:
The expiration date of 31 March 2045 rent of 144,000 pounds per year is paid on this old lease net current cost (NPV) of the old lease is 2,373,337 pounds there is no consideration other than the rent LTT paid on the NPV figure (subject to any zero range rate). The old lease is being rented out, and on
October 1, 2024, a new lease is granted for 150 years. The terms of the new lease vary from the old lease, so the rent in 175,000 pounds a year is currently paid. Again, there is no consideration other than a lease. The tax to be paid under the new lease (and allowing the duplication benefit) is as follows:
the overlap period is from 1 October 2024 to 31 March 2045, i.e. 21 years and 6 months. The rent for the new lease is 175,000 euros. The rent for the old lease is 144,000 euros. This is the amount included in the first NPV calculation. New New New is not a rent with variable rents. Thus, the NPV
calculation should use the rent of 31,000 pounds for 1-20 years inclusive (the new rent is 175,000 euros less than the old rent of 144,000 euros), 103,000 euros for 21 years (since the first 6 months of this year are in the overlap period, the comparison is made month after day to calculate assistance. In
the first six months of this year, the new rent is 87,500 pounds less than the old rent of 72,000 pounds to give 15,500 pounds. which will be included in the calculation for 21 years of new lease, is 15,500 pounds and 87,500 pounds and 103,000 euros, and the rent is 175,000 euros for 22-150 years
inclusive to give NPV a rate of 2,889,750 euros. Additional LTT is calculated on NPV with rates and thresholds as of the date of the new lease. E Ltd is leased on April 1, 2020 for 25 years (old lease). Terms of the lease: The expiration date of March 31, 2045 The original rent of 144,000 pounds per year is
paid on this old lease there is no consideration, except the rental lease contains a rent provision for higher market rent, or transfer of rent, from April 1, 2025 and every 5 years after that. The old lease is rented out, and from April 1, 2024, a new lease for 150 years is provided. The terms of the new lease
vary from the old lease, so the rent of 110,000 pounds per year is currently paid; there is also no rent review. Again, there is no consideration other than a lease. The tax to be paid under the new lease (and with the permission to overlap assistance) is set as follows: As a rent review after 5 years, it is
ignored for the purposes of calculating the NPV. NPV of the old lease is 2,373,337 euros. The overlap period is from April 1, 2024 to March 31, 2045, i.e. 21 years. The rent under the new lease is 110,000 euros. The rent for the old lease is 144,000 euros. This is the amount included in the first NPV
calculation. The new lease is not a rent with variable rents. Thus, the NPV calculation should use the rent of O pounds for 1 to 21 years inclusive (since the old rent is more than the new rent, but the figure to be included in the calculation may not be less than 0 euros) and the rent of 110,000 pounds for the
duration of the included to give NPV a rate of 1,508,038 euros. Additional LTT is calculated on NPV with rates and thresholds as of the date of the new lease. (item 8) Where: the tenant under the lease (old lease) continues to work in the occupation after the termination date (the date of termination of the
contract) the tenant is given the rent of the same premises (new lease) the new lease is granted on the date, which is more than one year after the after the date of termination of the contract, and the term of the new lease begins with the date that is in the period that begins with the date of termination of
the contract and ends with the last anniversary date, that is, until the date on which the lease is granted. This period provides years of retention. The term of the new lease is considered as the beginning of the date expressed in the lease (the start date of the lease). In this case, when the refund asks you
to enter the date come into effect of the transaction, it will be the date that the new lease will take effect. The rent paid under the new lease, for the period that begins on the date of the new lease, is expressed as starting from the last whole year of deduction, is regarded as reduced by the amount of
taxable rent paid during the retention period. This cannot, however, create a negative rent figure. The lease deduction is treated as a fixed-term lease with the termination date of the contract, which ends on the last day throughout the year. Rent in these circumstances means: an old lease if it continues
after the termination date of the contract, or, any other lease of the same (or virtually the same) premises in which the tenant continues to deal with after the termination date of the contract. (Part 3 Schedule 6) Rent (paragraph 9 Schedule 6) A cost-sharing review for a lease or other paid transaction that is
fully or partially composed of rent charged by LTT. The question of whether the lease was considered was a matter of fact. The review may be considered as rent for LTT purposes, despite what is otherwise described; for example, as a license or fee in a lease. Conversely, maintenance fees can be
reserved as rent for rent, but are not considered as such for LTT purposes. The lease does not include consideration of payables before granting a new lease. In most cases, such payments prior to the lease may be taxed as an insurance premium. The nominal rent is not charged consideration for LTT
purposes if it is: expressed as pepper or similar, or has a net current value (NPV) of less than 1 euro. Rent: including services, etc. Service charge paid from the tenant to the landlord is not charged for LTT purposes and is excluded from the tax as long as the payment for the service was either provided
for the lease as a separate figure, or expressed in the lease as part of an inclusive rental payment and is divided on a reasonable and reasonable basis. The fact that the service fee is reserved in rent as rent does not make it rent for LTT purposes. Where the same place is required inclusive, it must be
done on a reasonable and reasonable basis and will not necessarily be the case as in the case of their implementation in the rental documentation. If one amount is paid in relation to rent or rent service charge, and: there is no difference between rent and service charge, and/or service charge is not
provided separately in the rental terms, then the amount should be treated entirely as rent for LTT purposes. Service fees are the most common point of unsustainable consideration of a lease, but the above regime applies equally to other unsymequative considerations. The LLC is leased. The lease term
is 4 years with a rent of 10,000 euros per quarter. The landlord agreed that this would include payment for services, but this is not explicitly provided for in the lease. The fact that the service fee is reserved in rent as rent does not necessarily make it rent for LTT purposes. In this case, however, the service
charge was not provided either as a separate figure or as part of the inclusive rent figure that was provided. Thus, the entire annual rent of 40,000 pounds is considered as rent. B Ltd is available for rent. The lease term is 4 years with a rent of 10,000 euros per quarter, paid including services. Although the
amount of rent is expressed in the lease as included in the services, no disparities have been made between the two elements. The lease itself should not be made sufficient and reasonable for LTT purposes. The landlord tells B Ltd that the services it provides are worth 2,000 pounds per quarter. The
available evidence suggests that, as a reasonable and reasonable reposition, it is possible to receive 8,000 pounds per quarter for rent and 2,000 euros per quarter for services. B Ltd must retain the evidence on which the location of the location is based. Thus, the annual rent for LTT purposes is 32,000
euros. C Ltd is available for rent. The lease term is 4 years with a rent of 10,000 euros per quarter, paid inclusive of 2,500 euros for services. This represents a hefty sum for services, as market rent for similar property without services will be 7,500 pounds per quarter. Although the entire amount of GBP
10,000 is reserved quarterly as rent, the lease has a clear amount as rent for services, and this decision is made on a reasonable and reasonable basis. The annual rent for LTT is 30,000 euros. D Ltd is available for four years with a rent of 10,000 euros per quarter. The terms of the lease say that 6,000
euros per quarter for services. However, the market rent for a similar property without services will be 8,000 pounds per quarter. Although the quarterly rent of 10,000 pounds expressed as rent and services, and this is not in due course and reasonable. In such cases, LTT legislation provides for the
calculation of tax on the basis of reasonable and reasonable measure. Thus, the annual rent for LTT purposes is 32,000 euros. (item 10) The rent used to set the net present value (‘'NPV') rent is based on the first 5 5 Rental. NPV can be created using a calculator. The NPV is based on the amount of rent
paid during the lease term, with some adjustments as follows: the actual rent paid for any year of rent is reduced by dividing the rent paid at (1 - temporary discount rate) to the rental year power (see paragraph 32 Schedule 6 LTTA temporary interest rate). For example, the formula for calculating the 2nd
year of NPV rental: For example, the formula for calculating the 2nd year of NPV rental: rent / (1 - temporary discount rate)2 - NPV Where rent is more than 5 years annual rent for these additional years is assumed to be equal to the highest rent paid in any consecutive 12-month period in the first 5 years.
For example, where: rent per year of rent 7 years of rent is 70,000 pounds, and the highest rent paid in any 12-month period in the first 5 years of this lease is 50,000 euros. The calculation for the 7th year of the NPV calculation: 50,000 euros / (1 - temporary discount rate)7 - NPV A Ltd is available for 10
years. Annual rents are fixed in the rent, and there are no revision dates for the first three years at a rate of 35,000 pounds each year, the next three years in rent of 45,000 pounds each year and the last 4 years in rent of 55,000 pounds each year. In NPV calculations, the first 5 years are based on the
actual rent paid. Ltd paid an annual rent of 35,000, 35,000 euros, 35,000 euros, 45,000 and 45,000 euros. The highest rent in any 12-month period in a row for the first 5 years is 45,000 pounds. The rent for the remainder of the lease is based on an annual rent of 45,000 euros. In this case, the NPV is
346,230 euros. B Ltd is available for 10 years' rent. The annual rent is fixed in the lease and there are no review dates for the first 2 1/2 years at a rate of 40,000 pounds per year, the next 12 months in rent at a rate of 70,000 pounds (there is an important sporting event), the next 3 with 1/2 years in rent of
45,000 pounds each year and the last 3 years in rent at a rate of 50,0000 pounds. In NPV calculations, the first 5 years are based on the actual rent paid. Ltd paid an annual rent of 40,000 euros, 40,000 euros, 55,000 pounds (40,000 euros/2) (70,000 euros/2), and 45,000 euros/2)) and 45,000 euros. The
highest rent in any 12-month period in a row for the first five years is 70,000 pounds. The rent for the remainder of the lease is based on an annual rent of 70,000 euros. In this case, the NPV is 479,700 euros. Rent ten years. The lease prescribes rent for each of the rental years, Read: Year 1 Rent 5000
Year 2 Rent 6000 Year 3 Rent 7000 Year 4 Rent 8000 Year 5 Rent 9,000 Year 6 Rent 10 000 Year 7 Rent 11,000 Year 8 Rent 12,000 Year 9 Rent 13,000 Year 10 Rent 14,000 Euro Net Net value (NPV) of the rental over this period is calculated as follows: Year 1 5,000/(1+0.035) £4,830.92 Year 2
6,000/[(1+0.035) x (1+0.035)] £5,601.06 Year 3 7,000/[(1+0.035) x (1+0.035) x (1+0.035)] £6,313.60 Year 4 8,000/[(1+0.035) x (1+0.035) x (1+0.035) x (1+0.035)] £6,971.54 Year 5 9,000/[(1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035)] £7,577.76 Year 6 9000/[(1+0.035) x (1+0.035) x
(1+0.035) x (1+0.035) x (1+0.035) x (1+0.035)] £7,321.51 Year 7 9000/[(1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035)] £7,073.92 Year 8 9000/[(1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+0.035)] £6,834.70 Year 9
9000/[(1+0.035) x (1+0.035) x (1+0.035) x (1+0.035) x (1+ 0.035 x (1'0.035) x (1'0.035) x (1'0.035) x (1'0.035)03.5 Year 10 9000 / z (1'0.035) x (1'0.035) x (1'0.035) x (1'0.03) x 15) x (1'0.035) x (1'0.035) x (1'0.035) x (1'0.035) x (1'0.03 5) x (1,035 euros) - 6,380.27 euros Total 65 508.85 euros NPV - this

is the amount calculated: 65,508.85 euros. This is not a rent of 95,000 pounds, paid under the lease. For the purposes of NPV calculation, the figure of 9,000 pounds is used for years 6 to 10 inclusive, as this is the highest rent paid in any consecutive twelve-month period in the first five years. (para. 10)
Where the rent is uncertain, unsustainable or conditional, the taxpayer must use reasonable assumptions or estimates to determine the rent for the purposes of calculation. This will include cases where changes in the lease cannot be quantified at the date of the lease; for example, when rents should be
revised in accordance with market rents or business results for a future date. Such rents are uncertain or unsustainable. Similarly, where rents may vary as a result of rent revisions for the first 5 years, rents will be treated as variable. Rent can also ensure that the level of rent is wholly or partially
dependent on an unknown outcome, such as the granting of planning permission. Such rent is conditional. Where the rent is conditional, the NPV is calculated for the first 5 years on the basis that any contingent amount will be paid (or will not cease to be paid). Rules relating to conditional, unspecified
and unverified considerations apply equally to rents. In addition, it is not possible to apply for a deferral of LTT payment for rent if part of the rent is conditional or irrefutable, as the rent is specifically excluded from the deferred Where rents must be increased in accordance with the retail price index or other
index to express inflation; this unspecified increase is ignored in order to establish the rent paid during the first five years of the lease term. In such cases, the amount of rent expressed in the lease is rent, rent, But if the rent increase is expressed, such as the RPI plus 2%, then all this rent increase should
be seen as uncertain and make adjustments. For the purposes of calculating NPV or the first 5 years, a reasonable estimate must be made from the amounts to be paid. This does not have to be a professional assessment, but the evidence supporting the basis of the assessment should be kept in the
event of an investigation. Ltd. is leased for 7 years. Rents for the first three years are set at 50,000 euros. There is a rent review at the end of years 3 and 6. The rent survey for The Year 3 concludes on August 1 (7 months per year 3). It concludes that rents should be 60,000 pounds over three years
leading up to the next rent review at the end of year 6. The taxpayer will calculate the rent under the lease for the first 3 years at 50,000 pounds per year. Over the next two years, and the remainder of the lease term, they will use the valuation to the best of their judgments (in this case the LLC believes on
the facts that the rent will increase to 57,000 pounds in the first rent review). Therefore, they calculate NPV, using 3 years with a rent of 50,000 pounds and 2 years with a rent of 57,000 pounds (from 57,000 pounds used to calculate NPV for many years after 5 years). In this case, the NPV is 328,197
euros. B Ltd opens a new store and has been leased for 7 years. Rent is the turnover of the lease, with rents expressed as 4% of sales minus VAT or a minimum of 40,000 pounds per year. The actual rent, based on the turnover, must be paid to the landlord 3 months after the end of the year (December
31). B Ltd predicts that its net turnover for the first 5 years will be 750,000, 900,000 euros, 1,200,000 euros, 1,300,000 euros and 1,300,000 euros. Returns on rentals must use the following rent figures of 40,000 pounds (as it is above, 450,000 pounds x 4%), 40,000 pounds (as it is higher than 900,000
pounds x 4%), 48,000 pounds (1,200,000 euros x 4%), 52,000 pounds (1,200,000 x 4%) and 52,000 euros. The highest amount in any 12-month period in a row is also 52,000 pounds, which is used to calculate NPV for 6 and 7 years. In this case, the NPV is 291,552 euros. Where the terms of the lease
provide for a rent review for the first 5 years or the rent is otherwise uncertain or uncertain, the rent is variable and uncertain on the date of the subsidy. Therefore, for the purposes of calculating the NPV, a reasonable estimate of the amount to be This does not necessarily have to be a professional
assessment, but the evidence of the basis of the assessment should be preserved in the case of a WRA investigation. The first rent review in the last quarter of the 5th year (paragraph 11) Rent Review is seen as a fall after the end of the fifth year of the lease term, so is actually ignored for LTT purposes
if: this first or only review is an amount that is uncertain on the The rental date is 5 years after that date (e.g., the start date of the lease before the grant is granted), and the specified date falls 3 months before the start of the lease term. Thus, the results of the first rent review during the lease term will be
ignored if this rent review is considered after the date of 4 years and 9 months from the beginning of the lease term. Legislation refers to a specific date, so this provision applies only in cases where a five-year review is provided for in the terms of the lease. Adjustments where the rent is determined at the
date of the revision (para. 12) In cases where the rent is conditional, uncertain or uncertain, and the date of the revision is reached, the taxpayer must determine the amount of rent paid during the first 5 years of the lease. The date of the revision is the date at the end of the 5th year of the lease term, or any
earlier date on which the amount of rent paid during the first 5 years of the lease term ceases to be uncertain. This will mean that the taxpayer must make one additional refund due to the rent. As for the conditional rent, the amount ceases to be uncertain when an unforeseen situation occurs, or it is clear
that this will not happen. For uncertain or untainted rents, this is when this amount becomes set. Underpayment of tax in cases where the rent is determined at the date of the revision (para. 13) If, as a result of the revision of the date of the landlord's payment, the payment for the first 5 years of the lease
term, either the land transaction becomes visible or the additional LTT is paid, the refund or further return must be made before the end of 30 days, starting from the date of the revision. Where the review date arises as a result of the date at the end of the fifth year of the lease, the taxpayer is required to
make a refund within 30 days of that date. However, at such a time, for example, for rental turnover, it is possible that the rent remains uncertain. In this case, the taxpayer must, if the land transaction becomes noticeable or additional tax is paid, still send a refund within 30 days of the end of the 5th year
of the lease. This return should be made in the best of the taxpayer's decision, for example, where the first 4 years of rent are now known, but the 5th is unknown, the return must be made including the actual rent for those 4 years and the updated estimate for the 5th year based. After submitting this
return, the taxpayer has 12 months from the date of filing the return, during which to amend the return to provide an accurate figure of the rent. The return amendment must be made in accordance with the relevant The rule is to ensure that a fixed date by which the rental tax is final is set. Teh Teh are the
same as for B Ltd in the NPV calculation, where the rent is uncertain. B Ltd sets its turnover until March 31 of each year, so that it can make an adjustment payment to its landlord. The actual turnover for the first four years, which is known at the end of the 5th year of the lease term, is 825,000 euros,
950,000 euros, 1,250,000 euros and 1,400,000 euros. The actual rent is paid on the rent figure of 40,000 pounds (as it is above, than 825,000 pounds x 4%), 40,000 pounds (as it is higher than 950,000 pounds x 4%), an increase to 50,000 pounds (1,250,000 euros x 4%), an increase to 56,000 pounds
(1,400,000 x 4). therefore B Ltd must make an assessment to the best of its judgment. B Ltd, based on data available for this fifth year, estimates that turnover will be marginally higher at 1,425,000 pounds (rent 57,000 pounds). Thus, the NPV is 309,049 pounds with rent for year 5 based on rent in recent
years (which is also the highest 12-month period in a row in the first 5 years). The refund is sent before the filing date, which is 30 days after the review date (in this case, the review date is December 31, 2024, so the filing date is 30 days after that date - January 30, 2025). By 31 March 2015, B Ltd is
claiming that rents in year 5 are lower than expected at 1,390,000 pounds (rent 55,600 euros). B Ltd must amend further refunds to reflect the actual rent paid in year 5. As a result, rents for the years after 5 years also have to be changed as the highest rent in the first 5 years now that is paid in year 4,
rather than the previous estimate used in year 5. Thus, the NPV is 308,072 euros. THE WRA will refund the overpayment of the tax. In the event that the rent increased during the year 5 valuation, then the return will need to be changed to reflect this fact and the additional tax paid by B Ltd. (para. 14) If as
a result of the revision date there is a smaller LTT paid the taxpayer can make an amendment to return where possible, or if they cannot make an amendment to the return can file a claim to the WRA to repay LTT overpaid. The return amendment should generally be made within 12 months of the date of
the application for return. Therefore, the amendment must be made within 13 months of the date of the lease. The rules relating to the date by which the claim must be made are extended for claims related to overpayment, when the rent is determined on the date of the revision. A claim for repayment may
be made within 4 years of the date of the initial return or, if later, in 12 months, starting with the date of the review. In cases where the revision date is the date of the end of the 5th year of the lease, the rule will apply later, giving the taxpayer a months from the review date to make their claims for
repayment. Claims made after this period will not be repaid. Y Ltd received a 10-year lease on April 1, 2025. It filed a declaration based on its best judgment on the rent to be paid as of the application date of May 1, 2025. The rent is uncertain and will only be set at the end of the first 5 years of rent. Thus,
the date of the revision is March 31, 2030. Y Ltd establishes that it has overestimated the rent to be paid for the first 5 years of the lease term and had to pay out. It cannot make an amendment to the return, made on 1 May 2025, as it has been a 12-month period. Therefore, it must file a claim to the WRA
to repay the LTT. The claim must be made later than 1 May 2029 (4 years from the date of the application for the return to which the claim relates) or 31 March 2030 (12 months after the date of the review). If Y Ltd makes its claim by March 31, 2031, the WRA will make a repayment (if it accepts there was
an overpayment). If a claim is made after that maturity date will not be made. The term premium is not used in LTT legislation, despite being a generic term for considering a given lease, which is not rent. Instead, the expression consideration is used, other than rent (e.g. premium). Consideration given by
the tenant to the landlord to provide the lease will be charged to the LTT as a premium if it is not by way of rent (or otherwise exempt from the fee). As a consideration of the issue of granting the lease, which is considered in relation to the period before the lease is granted, there is no rent for LTT
purposes, even if it is described as such and may be taxed as a consideration other than rent. Premium rental fees are charged to LTT in the same way as other intrusive; for example, the payment of an amount to receive interest on free retention. Where both the premium and the rent are paid in the
granting of the lease, the tax to be paid under the two elements of consideration will be calculated separately and the sum will be paid to determine the total payables of the LTT. It should be noted that special rules may apply when the taxpayer is granted leasing, which includes both rent and premium. If
there are special rules, the taxpayer will not be entitled to a zero-rate threshold for the amount paid as a premium. Reverse premiums - not for a paid review (para. 15 Schedule 6) The reverse premium is defined as: a premium paid by the landlord to the tenant in connection with the provision of the lease,
or the premium paid by the appointee in connection with the assignment of the lease, or the premium, tenant to the landlord in connection with the lease. No such fees are charged for LTT purposes. Tenants' liabilities - not on fee review (para. 16) When granting a new lease not taken into account as a
cash consideration: any obligation of the tenant to repair, maintain or insure the premises of any tenant obligation to pay any amount for services, repairs, maintenance or insurance or the landlord's expenses for managing any other liabilities undertaken by the tenant that are not such as to affect the rent
that the tenant will pay in the open market, any guarantee of payment of rent or fulfilment of any other obligation by the tenant of the rent paid for violation of any tenant's obligation under the lease agreement; payment by the tenant of the landlord's expenses in accordance with statutory provisions



governing the provision or extension of the rental of apartments and long-term rental of houses, or the obligation to pay such expenses related to the payment of the tenant by other reasonable expenses of the landlord or accidental with the provision of rent, or the obligation to pay such expenses any
obligation to transfer to the landlord the right to pay the tenant under the Single Payment Scheme (agricultural rent). The tenant's payment in fulfilling any of the above obligations is not a job. The above fees are not charged, even if they are reserved as rent under the terms of the lease. However, where
the lease provides for a single amount, which should cover (e.g.) both rent and maintenance fees, the amount excluded from the accrued costs should be calculated on the basis of a reasonable and reasonable place. Similarly, when a lease is surrendered, the payment of the tenant's exemption from any
of the above obligations is also not a hire. Renting an existing lease in exchange for a new lease (para. 17) Where the lease is granted on the basis of the lease between the same tenant and the landlord, the corresponding grant and change are not charged to each other, and the exchange rules do not
apply. The purpose of the lease is the admission of obligations by the new owner (para. 18) when the lease is appointed; the assumption of the obligation on this lease by the new tenant to pay rent or to comply with or comply with any obligations established in the lease agreement is not taken into account
as a fee consideration. Deposit and loan in connection with the provision or assignment of the lease (para. 19) If the tenant (or person associated with it) makes a loan, or pays a deposit (whether to the landlord or third party), the repayment of which depends on what should be done or should not be done
by the tenant: the amount of the loan or deposit should be considered as consideration other than the rent (premium), Tenant for rent except where the deposit does not exceed twice the corresponding maximum rent (being the highest rent paid for any continuous continuous period for the first 5 years of
the lease term; in these circumstances, the loan or deposit is ignored for LTT purposes. The same applies to loans made or paid in deposits by an designated person in connection with the assignment of the lease. In this case, the corresponding maximum rent is the highest rent for any continuous 12-
month period during the first 5 years of the term that remains from the lease, as of the date of assignment. The corresponding maximum rent is set both in the form of a grant and in the appointment without reference to situations where there is a coincidence between two lease or return terms, and a loan
is provided to reduce duplication. The reduction in rent as a result of the loan overlap is ignored and rents in accordance with the lease term are used to establish the appropriate maximum rent. The lease is often preceded by a lease. While this may act in law as a fair lease, for LTT it is seen as a contract
that is not levied by LTT if: the conclusion of the lease agreement itself is not part of the land transaction under LTT rules, or if the agreement is not substantially executed before the lease itself is concluded, the agreement is seen as part of the same transaction as the lease and the date of entry into force
will then be that rent sam. However, if the written agreement is substantially executed prior to the completion of the lease, it can in itself be considered as a conditional lease, with a substantial deadline. The date due to the deal under the conditional lease agreement is the date of the substantial execution
of the agreement. The lease ends with a lease in accordance with the agreement (this is the actual lease). In the actual lease, the conditional lease is treated as if it were a lease that was granted on the date of its substantial treatment; period starting at this date (the start date of the lease) ending at the
end of the actual lease term, as well as taking into account the rent paid for this (longer) period. In such circumstances, the provision of actual leases is ignored, except for the requirement for further return due to the conditional lease to be submitted, as a result of the actual lease is a later related
transaction. In all cases, the provision of conditional leases and the provision of actual leases are treated as related transactions. Where there is a change of tenant between the terms of the time of the time of the time for the conditional lease and the actual lease of the tenant according to the actual lease
is responsible for any LTT or additional LTT, in connection with the conditional lease as a result of the related transaction, and the tenant on the actual lease must be considered as the buyer in conditional rentals for these purposes. Purposes. The lease is concluded and substantially fulfilled, but within 12
months of the date of the substantial performance of the contract it is annulled or voided, and the corresponding profitability of the amendments is made by the taxpayer, WRA will pay the tax. Ltd. enters into a lease agreement with B Ltd. Land is not residential, and the lease is designed for 5 years from
the date of the actual granting of the lease (which is not yet known). The rent is 200,000 euros per year. The lease is signed on March 1, 2020, and on this day A Ltd pays the rent for the first quarter in accordance with the agreement of 200,000 euros per year. Thus, the lease is essentially fulfilled on this
day. In the lease agreement, this payment can be expressed as a licence fee paid for the occupation in the period up to the actual completion date of the lease. For LTT purposes, this is considered to be a rent paid as part of a conditional lease. Since the end date of the lease is unknown at the time of
significant performance (as this depends on when the lease is actually granted), the conditional lease agreement should be considered as indefinite until the actual lease is granted. Rent indefinitely should be considered when it is first granted, as a fixed lease for one year (see LTTA / 4030). In this
example, the net current rental cost of this annual lease is 193,236 euros, which is higher than the non-residential threshold of 0% of 150,000 euros. The taxpayer must submit a refund by March 31, 2020 in connection with this conditional lease assuming as it is a pre-honourable transaction. The actual
lease will require an additional return for a conditional rental (see LTTA/6020). For example, B LLC provides an actual lease from October 1, 2021. Further return must be made before October 31, 2021, the self-assessment tax on longer conditional leasing is 6.5 years (during the lease period from March
1, 2020 to September 30, 2021 and the lease period of October 1, 2021 to September 30, 2026. C Ltd enters into a lease with D Ltd. Land is non-residential, and the agreement is for the lease from the lease date until March 31, 2030. The rent is 100,000 euros per year. The tenant essentially complies
with the agreement by taking possession of the premises on March 1, 2020, and C Ltd pays the rent for the first quarter of the day in accordance with the agreement of 100,000 euros per year. In the lease agreement, this payment can be expressed as a licence fee paid for the occupation in the period up
to the actual completion date of the lease. For LTT purposes, this is considered to be a rent paid as part of a conditional lease. Because there is a certain end date At a moment of significant performance, conditional rental rentals 10 years and one month (March 1, 2020 to March 31, 2030). Since the
lease term is seven years or more and is available for review, the transaction is not taxable. Thus, the WRA must be notified within 30 days of the date due to significant performance (in this case, March 1, 2020). (Paragraph 21) If a lease or interest in a lease is assigned from one person to another, the
pre-completion rules in Schedule 2 do not apply. Instead, if the agreement has not been substantially implemented, the rules relating to the contract and transfer apply as if the agreement was with the designated person and not with the original person with whom the original lease agreement was
concluded, and that the consideration given by the designated person for the agreement included any consideration given to him for appointment. If the agreement has been substantially implemented, the assignment is a separate land transaction, and the date of assignment is the date due to the
transaction. Cases where the assignment of the lease is considered as the provision of a lease (para. 22) In most cases the assignment of the lease will result in ItT being paid on any consideration, considering, except the rent, such as the premium, but not on the rent on the lease. This is because these
rents are already taxed when the lease was first granted. Any tax that will be due in the future, such as when the lease is extended, should be taxed. If, when the lease was granted, the buyer claimed relief under: the sale and lease assistance of an alternative investment assistance group to assist and
acquire charitable assistance, or the assistance applied to certain acquisitions involving the government authorities first assignment of the lease, which is not subject to the claim for the assistance listed above (or is not purchased as a naked trustee appointed) is treated as if it were the granting of rent.
The lease period, which is considered to be granted, is the same period as the inexhaustible lease period, when it is assigned to a person who does not claim one of the reliefs and is considered to be granted on the same terms as the first granted. It is considered the provision of lease rules does not apply
if the removal of the rules of assistance, as a result of the relevant disqualification event, is called and applied to the original provision of the lease transaction, or such a subsequent transaction for which a claim for assistance was made. The purpose of the lease (para. 23) Where the lease is awarded, any
POTT obligations that will be assigned to the seller before or before the date by virtue of the transaction become the buyer's obligations after that date. Liabilities that can become buyers: the obligation to make a refund when unforeseen established duty to make a refund or further return as a result of later
related duty deals to make or further return in cases where the fixed or indefinite lease term is still the obligation to make a return or further return when underpayment of tax arises when the rent is determined on the date of the revision. In addition, the buyer will have the right to file a claim if the
overpayment of tax arises as a result of the lease determined at the date of the review. Reducing rent or term or other lease changes (para. 24) Where rent varies so that rent decreases, that rent change is seen as the purchase of a paid tenant interest and any consideration given in the money or money
worth charged by LTT. Due to any other changes, any consideration in money or monetary value (except rent increase) given by the tenant for the change is the purchase of the tenant's interest and is charged by LTT. The rental option that shortens the lease term is seen as an acquisition of paid interest
by the landlord. In the event that the landlord pays the tenant money or cash for the term reduction agreement, this amount will be subject to LTT and a refund must be made to the WRA if it is a noteable transaction. Rent increases are seen as providing a new lease: a change within the first 5 years

(para. 25) Where rents vary so that the amount of rent increases from the date to the end of the fifth year of the lease term, the change is seen as providing rent made with additional rent. However, this rule does not apply where the change was due to the provision in the pre-lease agreement or the
variations that arise with respect to certain leases of agricultural products. (para. 36) The corresponding rent is the highest annual rent for the entire lease term. In cases where the date of the transaction milestone, the rent cannot be set for the duration of the lease, the corresponding rent is the highest
annual rent. Where the lease indicates rent for periods outside the annual period, the corresponding rent will be the highest for any such period of time, which is averaged in the annual period. Where the rent is uncertain but can be determined using a reasonable estimate, it should be established by such
an assessment. An exception to this rule is that where only rent increases are expected in accordance with the inflation-based index, uncertainty can be ignored and the rent concerned is based on a known particular rent. Where rents uncertainty, since additional rents should be available if necessary, if a
specific contingency was to take place, the rent should be set on the grounds that unforeseen circumstances would occur. Where there are a number of leases in a related transaction, the corresponding rent should be calculated for each of them then added together. Company A enters into a five-year
lease. Rents are set on a permanent basis of 7,000 euros per year. The corresponding rent is 7,000 euros. Company B enters into a 10-year lease. Rents are set at 8,900 euros a year. There is a rent review at the end of the fifth year. The corresponding rent is the highest rent set (as of the start of the
transaction) ; namely 8,900 euros. Company C enters into a 10-year lease. Rents are set at 7,000 euros per year for the first 5 years, increasing to 9,500 euros a year after that. The corresponding rent is the highest set (as of the start of the transaction) annual rent; namely 9,500 euros. Company D enters
into a 15-year lease. As of the date of the transaction, the cost of the lease is set only during the first year. Rents for the first month are set at 400 pounds, increasing by 50 pounds per month until the end of the first year of the lease term (450 pounds for the second month, 500 pounds for the third to the
12th month, which is set at 950 euros). The highest set amount of rent paid for any period during the lease period is 950 pounds per month (for the 12th month). The corresponding rent represents a 100 per cent year-on-year basis, based on the highest amount of rent (as of the start of the transaction) and
will therefore amount to 950 pounds X 12 and 11,400 euros. E enters into a five-year lease. Rents are set at 12,000 euros for the first 18 months and 15,000 euros for the second 18-month period. Rents for the first 3-year period cannot be set at the start date of the transaction. The corresponding rent
represents 15,000 euros /18 X 12 and 10,000 euros per year, based on the highest rent set (at the start of the transaction date). Company F enters into a 12-year lease. Rents are set on a permanent basis of 8,000 euros per year. However, rent stipulates that rents will increase to 9,500 pounds if the
Bank of England increases the interest rate to more than 3% at any time during the lease term. The rent is calculated on the basis that unforeseen circumstances will occur. Thus, the corresponding rent is 9,500 euros. 9500 euros. hmrc sdIt manual overlap relief
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